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MBMORANDUM FOR THE FILE June 5, 1961

Subject: Terminetion of service agreement under which CIA
assumed for Mational 3ecurity Council (NSC) certain
accounting and related functions,

) ) i . 25X1A

At the request of the CIA Comptroller, lMessrs Keithline and Williams,

GAC, met with the Comptroller and with ||| NI 5: e¢ial Assistant to the
Comptroller, at 1:00 Fi on June 5, 1961,
25X1A _ . . .

I stated that o service agreement with the ¥SC, under which CIA
has for & number of years :erformed certein accounting a,ncL disbursing functions
with resyect to funds a;‘rropzisted tc the NS, was to be terminated effective

25X1A June 30, 1961, _:E‘urther stated that under a praposed arrangement

worked out between CIA and N3C, it was contemplated that I3C would assume full
responsibility with respect to accounting for and disbursing funds arpropriated
to N>C for fiscel year 196« and suabseguent fiscal years, and that CIA would
continue to process exrenditures ani maintain all fiscal documents and records
rerteining to fiscal year 1961 and prior fiscal year arpropriations of N3C
until the arpropriations lapsed ané the records were distosed of,

The CIA Comptroller sisted thet he would rrefer to yelieve CIA of all
resyonsibility with resrect to the N3C funds but thet he:had certein reser-
vations regarding the edministrative femsaibility of tmnsferring to N3C
at this time full resyonsibility for both the fiscal year 196Z and the
yrior year appropriations, He asked, therefore, whether. -GAO would have any

Je io a X Dy
obJjection to the arrangement rroposed o _ DBXAA
25X1A essrs Pahl and neithline, GAO, discussed the arrangement rroposed by
with Hr, 3, B, Savege, -AQ Accounting and Auditing Foliey Staff,

He ndvised thet the arrangerient arrvesres to ve an sdministrative rather than
a policy matter, since there i3 no speeific realigrment d,L functions yursuant
to legzislation or execubive order, and that an objection ?ny GAO, therefore,
would not be pertinent at this time, Mr, Sevage stated, however, that the
rroposed division of resronsibility with respect to accouhting for fiscal
yvear 1962 and prior yeer arprronriations is not & normal practice and may
rresent certain edministrative yroblems, ‘He suggested, therefore, that CIA
be advised to clear the procedure with tie Bureau of the Buciget if it has
not alreedy done so, Mr, Savage also suggested that the matter be discussed
with the GAO Frogram sna Heview Staff to ascertain whether GAO has been
recuested to assist the NSU in establishing itvs achountlng system,

In answer to HMr, Keithline's inguairy, Mr, W,N, Howell of the Frogran

and Review 3taff stated that assistance had been reguested by NSC and that

Hr, &. Cromwell, a member of the rrogram ani keview Staff, had been assigned

to assist NSC, Mr, Howell stated that as of June 5, 1961, however, Mr,

Cromwell has been unsuccessful in obtaining from NS¢ a definlte commitment

Tor a neeting with arrroyriste N30 personnel, Dawwentwo, _ =~ ., ~7om
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The above information was rassed on to _who‘ stated that he
would suggest the CIA Comptroller o forward with the rroposed arrangement,
with the understaniing that NSC could and woule assume at some future date
the responsibility for rrocessei .g exyepditures and maintaining a1l fiscal
documents and records pertaining to the fiscal year 1961 and prior fiscal

year aprrorriations to NSC,
3, J. Keithline

Jupervisory Aceountant
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